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September 1991 
The Agricultural Act of 1949, as amended. 


A 5 percent acreage limitation program has been announced for the 
1991 crop. To be eligible for income and price support payments, 
farmers must limit 1991 rice plantings to no more than 95 percent of the 
farm's rice base. Acreage equal to 5 percent of the planted acreage 
must be devoted to approved conservation uses (referred to as Acreage 
Conservation Reserve (ACR) acres.) No paid land diversion program 
was Offered for the 1991-crop rice. > ‘ > 
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Producers must reduce their established crop acreeee base by Ta 
percent to be eligible for loans, purchases, and payments fey the 1991 << 
rice crop. An acreage equal to 15 percent of the base acreage must: be: 
maintained in approved conservation uses, referred t9 as Agreage mi” a 
Conservation Reserve (ACR). 
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Land designated as ACR must have been devotedto: small grain or 
row crops or other annually planted crops in one offhe last 5 years. 
Land chosen for ACR must also meet some size and width require- 
ments. Acreage designated as ACR under a previous production 
adjustment program is considered planted in the year designated. 
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The ACR acreage must be protected from wind, weeds, and water 
erosion throughout the year. At least half of the ACR acreage must be 
planted in an annual or perennial cover, but not to exceed 5 percent of 
the crop acreage base. This cover requirement does not apply in arid | 
areas, including summer fallow areas. Cost-sharing is available to plant 
a perennial cover that must be maintained for 3 years. 


The maximum acreage for deficiency payments for 1991-crop rice 

will be 85 percent of the established crop acreage base less the acreage 
which is required to be devoted to approved conservation uses under an 
acreage reduction program. The 15 percent nonpayment acreage is 
known as "normal flex acres," described below. 


Producers may plant certain other crops on up to 25 percent of any 
participating rice crop acreage base. This acreage is known as "flex" 
acreage, and the plantings can be credited as "considered planted” to 
rice. 


NORMAL AND 
OPTIONAL FLEX 


FLEX CROPS 


TARGET PRICE 


DEFICIENCY 
PAYMENTS 


ADVANCE 
DEFICIENCY 
PAYMENTS 


50/92 PROVISION 
AND PAYMENT 
ACREAGE 


aoe 
The first 15 percent of the flex acreage will be known as “normal flex 


acreage" (NFA) and the other 10 percent will be known as "optional flex 
acreage” (OFA). 


Normal Flex Acres are not eligible for deficiency payments, whether or 
not they are planted to rice, or "flexed" to another crop. Nevertheless, 
program crops or oilseeds planted on NFA are eligible for price support 
loans. 


If Optional Flex Acres are planted to rice, they are eligible for deficiency | 


payments. If they are "flexed" to another crop, they are not eligible for 
deficiency payments. However, other program crops or oilseeds planted 
on OFA are eligible for price support loans. 


All crops may be harvested on flex acreage except: 


-- fruits and vegetables (not including adzuki, faba and lupin beans), and 
-- peanuts, tobacco, wild rice, trees and nuts. 


The 1991 established "target" price is $10.71 per cwt. 


If the market price received by farmers during the first five months of the 
marketing year (August through December) is at or above the target 
price, no deficiency payments will be made. If the average price is below 
the target price, eligible producers will receive payments at a rate equal 
to the difference between the target price and the higher of the loan level 
or the average market price. 


Advance deficiency payments based on 40 percent of the projected 
deficiency payment rate of $3.76 per cwt. ($1.504) are available to 
producers enrolled in the 1991 program. The advance will be paid in 
cash at signup and will be limited to the producer's intended program 
acreage. 


Final deficiency payments will be made starting in February 1992. Any 
advances received will be deducted from the total payment due. 
Producers who accept advance payments, but who later do not comply - 
with program provisions, must immediately refund the advance with 
interest. 


Deficiency payments are available on the lower of the acreage actually 
planted to rice or the maximum payment acreage (MPA). However, 
growers who plant less than their MPA may receive deficiency payments 
on a portion of their underplanted acreage. 
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If growers plant between 50 and 92 percent of their MPA to rice and 
devote the remaining acres of their MPA to a conserving use (CU), they 
will be eligible to receive deficiency payments on 92 percent of the MPA. 


Dry peas and lentils may be planted on up to 20 percent of the crop 
acreage base and receive considered planted credit. No deficiency 
payments will be paid on acreage devoted to these crops. 


Grazing of ACR and CU acreage of the 50/92 provision will be permitted 
except during 5 consecutive months of the 7-month period between 
April 1 and October 31 as designated by the State Agricultural 
Stabilization and Conservation Committee. 


On normal and optional flex acres, haying and grazing is permitted year 
round. Haying and grazing of Conservation Reserve Program acreage is 
prohibited. 


The 1991 loan and purchase rate is $6.50 per cwt. Loan rates for 
individual lots of rice are based on the class, milling yield, and quality of 
the rice. The whole kernel loan rates per pound are 10.74 cents for long 
grain and 9.74 cents for medium and short grain. The broken kernel rate 
is 5.37 cents. . National average farm stored loan rates will be $6.65 per 
cwt. for long grain rice, $6.11 per cwt. for medium grain rice, and $6.07 
per cwt. for short grain rice. Individual farm stored loan rates will be 
established by State for each class of rice. Loans are available from 
harvest time through May 31, 1992. Loans mature on demand but not 
later than the last day of the ninth calendar month following the month in 
which the loan application was made. 


Producers who pledge 1991 crop rice as collateral for a price support 
loan will not be permitted to purchase marketing certificates when 
repaying loans at a reduced rate. 


Loans made under the 1991-crop program may be repaid any time . 
during the term of the loan. For 1991, the loan repayment rate is equal 
to the lesser of the loan rate or the higher of 1) 70 percent of the loan 
rate, or 2) the world price in effect for the week in which the loan 
redemption occurs, adjusted for quality and location. 


Eligible rice producers who forgo receiving price support loans 

may receive a cash payment equal to the gain which might be realized 
by repaying a price support loan. The gain is the difference between the 
loan rate and the prevailing world market price. 


Under this option, producers may elect to apply for a loan deficiency 
payment during the loan availability period on a quantity of rice not to 
exceed their program payment acreage times their program payment 
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yield. Additional production from a farm may be pledged as collateral for 
a farm or warehouse-stored price support loan. 


Producers have the option of pledging all eligible rice production as loan 
collateral and receiving their full marketing loan gain, if any, by repaying 
their loan at the prevailing world market price. 


The Secretary of Agriculture announces the world price of rice based on 
a published formula. The world price is based on prices at which 
foreign-origin rice is being sold in world markets. Such prices are 
adjusted to U.S. quality and location and are calculated to a loan rate 
basis, that is, separately for long, medium, and short whole milled 
kernels and for broken milled kernels. Producers multiply the 
announced prices by the milling outturns of their rice to determine its 
world price. 


Generic commodity certificates will be made available to producers 

and eligible cooperatives selling rice or repaying price support loans if 
such transactions occur when the prevailing world price for the rice is 
below the current loan repayment rate. The certificates’ value will equal 
the difference between the loan repayment rate for fhe eligible rice and 
the world market price multiplied by the quantity of eligible rice sold or 
redeemed. Application for certificates must generally be made within 30 
days from the date the loan was repaid or, for rice not pledged as loan 
collateral, from the day the rice was sold. 


The 1991 acreage base for a farm is the average of the acres planted 
and considered planted (P and CP) during the previous three years 
(1988-1990) with no adjustment for zero P and CP. However, if a 
producer on a farm planted rice for the first time in 1989 or 1990, and did 
not participate in the 1990 ARP, the 1991 base equals the average of 
the 1989 and 1990 P and CP acreage. On farms that have been 
following a definite crop rotation program, the acreage base reflects 
rotations. 


Producers who choose not to participate in any annual program for 
program crops will have a "zero certification" option that allows them to ~ 
have their entire program crop acreage base considered as planted for 
base retention purposes. To qualify, they must certify that no acreage 
on the farm was planted to the program crop and that any fruit or 
vegetable planted on the farm was not in excess of normal plantings. 


Limited cross compliance is not in effect for the 1991 rice crop. 
Offsetting compliance requirements will not apply. Program payment 


or loan eligibility for a commodity on a farm will not be affected by 
actions taken with respect to that commodity on another farm. 
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The 1991 farm program payment yield is the average of the program 
payment yields for the 1981-1985 crops, excluding the years with the 
highest and lowest yields. However, any producer whose 1991 program 
yield is reduced below 90 percent of the 1985 program yield will receive 
deficiency payments sufficient to guarantee a return equal to 90 percent 
of the 1985 program yield. 


The basic limitation for deficiency and diversion payments is limited to 
$50,000 per person. Other payments for benefits such as that portion of 
deficiency payment attributable to a reduction in the statutory loan rate 
("Findley" payment), loan deficiency payments and gains from marketing 
loans (exept honey) are limited to an additional $75,000 per person. The 
total payment limitation is $250,000 per person. 


May 1, 1991, is the date for determining the status of individuals or 
entities in applying the 1991 maximum payment limitation requirement. 


Producers whose deficency payments are estimated to be reduced by 
the payment limitation are eligible to have their required ACR acres 
decreased in proportion to the reduction in payments. The reduced ACR 
acres can then be planted to an alternative crop. 


Payments must be divided as the crops or proceeds are divided 
(or would have been divided if the crops had been produced). 


Contracts signed by program participants are binding and provide 
for liquidated damages for failure to comply with program requirements. 


Disaster payments may be made only to producers for whom Federal 
crop insurance is not available. However, at the Secretary's discretion, 
disaster payments could be made if losses create an economic 
emergency too serious to be relieved by crop insurance or other Federal 
aid. 


Any person who plants an agricultural commodity on wetland converted 
after December 23, 1985, will be ineligible for U.S. Department of 


- Agriculture (USDA) program benefits for that year. Any person who 


converts a wetland after November 28, 1990, will be ineligible for USDA 
benefits for that year and subsequent years until the wetland is restored. 


The later of January 1, 1990, or 2 years after the Soil Conservation 
Service (SCS) completes soil survey mapping for an area, to be eligible 
for USDA benefits, all producers must have an approved conservation 
plan before planting an agricultural commodity on highly erodible land. 
Producers with approved conservation plans must be actively applying 
the conservation system contained in the plan. 


-6- 
Beginning January 1, 1985, all conservation systems must be fully 
applied on highly erodible land for a producer to earn program benefits. 
Those producers who have not fully applied their conservation system as 
of January 1,1995, will remain ineligible for USDA program participation 
until SCS certifies that the conservation system is fully applied 


This Program or Activity Will be Conducted on a Nondiscriminatory Basis Without Regard to 
Race, Color, Religion, National Origin, Age, Sex, Marital Status, Disability, Personal 
Sponsorship or Political Affiliation. 
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